ComMMmON INTEREST DEVELOPMENT
GENERAL INFORMATION

Common Interest Development

The project described in the attached Subdivision Public
Reportisknown asacommon-interest devel opment. Read the
Public Report carefully for moreinformati on about thetypeof
development. The development includes common areas and
facilitieswhich will be owned and/or operated by an owners
association. Purchaseof alot or unit automatical ly entitlesand
obligates you as a member of the association and, in most
cases, includesabeneficial interest intheareasand facilities.
Sincemembershipintheassociationismandatory, you should
be aware of the following information before you purchase:

Governing Instruments

Your ownership in this development and your rights and
remedies asamember of itsassociation will be controlled by
governinginstrumentswhich generally includeaDeclaration
of Restrictions (alsoknownasCC&R'’s), Articlesof Incorpo-
ration (or association) and bylaws. The provisions of these
documentsareintended to be, and in most cases are, enforce-
ableinacourt of law. Study thesedocuments carefully before
entering into a contract to purchase a subdivision interest.

Assessments

Inordertoprovidefundsfor operation and maintenanceof the
common facilities, the association will levy assessments
against your lot or unit. If you are delinquent in the payment
of assessments, the association may enforce payment through
court proceedings or your lot or unit may be liened and sold
through the exercise of a power of sale. The anticipated
income and expensesof theassociation, including theamount
that you may expect to pay through assessments, are outlined
in the proposed budget. Ask to see acopy of the budget if the
subdivider has not already made it available for your exami-
nation.

Common Facilities

A homeowner association provides a vehicle for the owner-
ship and use of recreational and other common facilities
whichweredesignedtoattract youto buy inthisdevel opment.
Theassociational so providesameansto accomplisharchitec-
tural control and to provide abasefor homeowner interaction
on a variety of issues. The purchaser of an interest in a
common-interest devel opment should contempl ateactive par-
ticipationintheaffairsof the association. Heor she should be
willing to serve on the board of directors or on committees
created by the board. In short, “they” in a common interest
development is “you”. Unless you serve as a member of the

governing board or on a committee appointed by the board,
your control of the operation of the common areas and
facilitiesislimitedtoyour voteasamember of theassociation.
There are actions that can be taken by the governing body
without a vote of the members of the association which can
have asignificant impact upon the quality of lifefor associa-
tion members.

Subdivider Control

Until thereisasufficient number of purchasersof lotsor units
in a common interest development to elect a mgjority of the
governing body, itislikely that the subdivider will effectively
control theaffairsof theassociation. It isfrequently necessary
and equitabl e that the subdivider do so during the early stages
of development. It is vitally important to the owners of
individual subdivisionintereststhat thetransition from subdi-
vider toresident-owner control beaccomplishedinan orderly
manner and in a spirit of cooperation.

Cooperative Living

When contempl ating the purchase of adwellinginacommon
interest development, you should consider factorsbeyondthe
attractiveness of the dwelling units themselves. Study the
governing instruments and give careful thought to whether
you will be ableto exist happily in an atmosphere of coopera-
tiveliving wherethe interests of the group must betaken into
account as well as the interests of the individual. Remember
that managing a common interest development isvery much
like governing a small community ... the management can
serveyouwell, but youwill havetowork for itssuccess. [B& P
Code Section 11018.1(c)]

Informational Brochure

The Department of Real Estate publishesthe Common | nter-
est Devel opment Brochure. Theinformation containedinthis
brochure provides a brief overview of the rights, duties and
responsibilities of both associationsand individual ownersin
common interest developments. To obtain afree copy of this
brochure, please send your request to:

Book Orders

Department of Real Estate
P.O. Box 187006
Sacramento, CA 95818-7006
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